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NOTICE OF MEETING - POLICY COMMITTEE 13 DECEMBER 2023

A meeting of the Policy Committee will be held on Wednesday, 13 December 2023 at 6.30 pm in
the Council Chamber, Civic Offices, Reading, RG1 2LU. The Agenda for the meeting is set out
below.

1. CHAIR'S ANNOUNCEMENTS

2. DECLARATIONS OF INTEREST

3. MINUTES 5-10
4. PETITIONS AND QUESTIONS

To receive any petitions from the public and any questions from the
public and Councillors.

5. ARTICLE 4 MODIFICATION BOROUGH 11 -28
WIDE
This report recommends modification of an Article 4 direction
relating to various permitted development rights that would result in
new residential dwellings.

6.  2023/24 QUARTER 2 PERFORMANCE AND MONITORING BOROUGH 29 - 126
REPORT WIDE

This report sets out the projected Revenue and Capital outturn
positions for 2023/24 for the General Fund and the Housing
Revenue Accounts as at the end of Quarter 2 as well as the
performance against the measures of success set out in the
Council’'s Corporate Plan.

7. MEDIUM TERM FINANCIAL STRATEGY BOROUGH 127 -170
WIDE
This report provides an update to the Council's Medium Term
Financial Strategy.

CIVIC OFFICES EMERGENCY EVACUATION: If an alarm sounds, leave by the nearest fire exit quickly and calmly
and assemble on the corner of Bridge Street and Fobney Street. You will be advised when it is safe to re-enter the
building.

www.reading.gov.uk | www.facebook.com/ReadingCouncil | www.twitter.com/ReadingCouncil



WEBCASTING NOTICE

Please note that this meeting may be filmed for live and/or subsequent broadcast via the Council's
website. At the start of the meeting the Chair will confirm if all or part of the meeting is being filmed.
You should be aware that the Council is a Data Controller under the Data Protection Act. Data
collected during a webcast will be retained in accordance with the Council’s published policy.

Members of the public seated in the public gallery will not ordinarily be filmed by the automated
camera system. However, please be aware that by moving forward of the pillar, or in the unlikely
event of a technical malfunction or other unforeseen circumstances, your image may be captured.
Therefore, by entering the meeting room, you are consenting to being filmed and to the
possible use of those images and sound recordings for webcasting and/or training purposes.




Agenda Item 3

POLICY COMMITTEE MEETING MINUTES - 30 OCTOBER 2023

Present: Councillor Brock (Chair);

Councillors Terry (Vice-Chair, in the Chair for Iltem 33), Barnett-
Ward, Emberson, Ennis, Gittings, Hoskin, Leng, McEwan,
Robinson, Rowland, Thompson and White

Apologies: Councillor Mitchell

31. DECLARATIONS OF INTEREST

Councillor Brock declared an interest in Item 33 on the grounds that he was a Council-
appointed Director of Reading Economic Development Agency which had proposed and
would administer the Business Improvement Districts.

32. MINUTES

The Minutes of the meeting held on 25 September 2023 were agreed as a correct record
and signed by the Chair.

33. READING BUSINESS IMPROVEMENT DISTRICT BALLOTS

The Committee considered a report outlining proposals to renew Reading’s two town centre
Business Improvement Districts (BIDs) - Reading Central BID established in 2006 and
Abbey Quarter BID established in 2019 — for the period 2024-2029. The report also sought
approval for the Council to vote in favour of the proposals in respect of its properties within
the proposed BID areas. The following documents were attached to the report:

Appendix 1 Reading Central BID Business Plan 2019 — 2024
Appendix 2 Abbey Quarter BID Business Plan 2019 — 2024
Appendix 3 Street Names

Appendix 4 BID Maps Central and Abbey Quarter

Appendix 5 Impact Assessment CIA Tool

Appendix 6 Baseline Statements — Reading 2024 — 2029
Appendix 7 Formal BID Consultation Results August 2023
Appendix 8 BID Themes

Appendix 9 Budgets

The report noted that the BIDs had been managed since their inception by the Council’s
arm’s length economic development company REDA and that the company was leading on
proposals for the continued operation of the BIDs. The BIDs had successfully delivered a
range of enhanced services that complemented the Council’s statutory responsibilities and
provided commercial, retail and hospitality businesses with a safer, cleaner, more attractive,
more vibrant, and better-connected town centre. This was funded by the business levy in
the designated area that amounted to nearly £1million per year during 2019-2024 and
would be nearly £1.5million in the proposed BIDs for 2024-2029. The BIDs and their
Committees also acted as a collective voice for businesses on issues of concern and an
effective partner to the statutory bodies in bringing about improvements and positive
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POLICY COMMITTEE MEETING MINUTES - 30 OCTOBER 2023

change. The report set out a summary of the projects and initiatives delivered as part of the
2019-2024 Business Plans which included Business Wardens, CCTV staff, floral
installations, Christmas lighting and events, Seasonal and cultural events, recycling
initiatives and deep cleaning.

The report explained that the experience of running two BIDs, one with a retail focus and
the other an office focus, had shown that although some common themes existed the two
areas had different needs. It had therefore been agreed to keep the two BID areas separate
and to allow the resulting business plans to reflect the differences. It was proposed to
extend the boundary of the Reading Central BID to include Greyfriars Road and Station Hill,
as well as Cheapside and Minster Street. This would a cohesive approach to the whole
town centre and encompass the new commercial areas currently under construction. No
changes were proposed to the geographical area of the Abbey Quarter BID. Appendix 3
listed the Streets included in the Central and Abbey Quarter BID areas and Appendix 4
maps of the Central and Abbey Quarter BID areas.

The report explained that the Day Time Levy Percentage had remained at 1% since 2007
but taking account inflation on goods and services to the BID and the level and breadth of
services demanded by the businesses it had been agreed by the BID Committees to
propose a rise to 1.4%. This levy was still well below most other BIDs in the country. It was
also proposed to align the Night Time levy with that of the daytime (1.4%) instead of
charging an additional 2% as in previous BID terms, due to Reading’s hospitality and night-
time economy having suffered disproportionately during Covid compared to the retail and
office sectors.

The report summarised consultation carried out in developing the BID proposals and
explained that the common themes identified would be featured in the Business Plans and
prioritised according to the needs and demands of the two separate BID areas. These
themes were:

e Social & Healthy (offering businesses and their staff opportunities to engage
in activities that promoted their health and wellbeing as well as the opportunity
to give back to our local communities)

e Enhancing & Exciting (animating our town centre to increase experiential
activities attracting residents, employees and visitors to enjoy and use the
town centre to live, work and play)

e Safe & Secure (ensuring that the town centre was safe day and night for all
who used it)

e Environmental & Sustainable (involving BID levy payers in working towards
our Reading 2050 vision, the Council’s climate emergency and the Reading
Climate Change Strategy)

e Informed & Represented (being a collective voice on matters in the town
centre; supporting businesses to grow through the provision of information,
recruitment, and retention of staff)

Footfall data for the town centre showed that weekend visitor numbers were nearing pre-
Covid levels, but that Monday to Friday footfall sat at around 50% of pre-Covid levels. The
BID services would reflect this change and aim to increase the number of experiential
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POLICY COMMITTEE MEETING MINUTES - 30 OCTOBER 2023

events (trails, food markets, theatre, music) to drive footfall and ensure the town centre was
seen as an exciting and vibrant place to work in, visit, shop and spend leisure time.

The report also noted that the Council was eligible to vote in the required ballots on both
BID proposals in respect of its properties within the BID ‘areas of benefit and sought
approval for the Council to vote in favour of the proposals.

Resolved —

(1) That the proposals for the Reading Central BID and Abbey Quarter BID
ballots be endorsed;

(2) That, in respect of its properties within the proposed BID areas, the
Council vote in favour of both the Reading Central BID and Abbey
Quarter BID ballots for the period 2024 — 2029 in the forthcoming ballots;

(3) That the Executive Director for Economic Growth and Neighbourhood
Services be authorised to vote on behalf of the Council.

(Councillor Brock declared an interest in the above item on the grounds that he was a
Director of REDA who had developed the proposals and would administer the BIDs. He left
the meeting and took no part in the debate or decision. Councillor Terry took the Chair for
this item.)

34. SINGLE HOMELESSNESS ACCOMMODATION PROGRAMME

The Committee considered a report seeking authority to bid for capital funds to the value of
£480,000 and revenue funds to the value of £167,789 from the Department for Levelling
Up, Housing and Communities (DLUHC) Single Homelessness Accommodation
Programme (SHAP) to purchase and provide support to six additional Housing First units
from 1 April 2024 to relieve and prevent rough sleeping in Reading.

The report explained that in September 2022 the Government had published their new
cross-government strategy ‘Ending rough sleeping for good’, setting out how they were
investing £2 billion over the next three years to tackle homelessness and rough sleeping.
The SHAP had been announced as part of this strategy, with the aim to increase the supply
of good quality, specialist accommodation and housing-led approaches.

The report noted that Reading had limited existing Housing First provision, currently
sourced through a combination of its own stock and registered providers accommodation.
The funding under SHAP would allow the Council to increase its provision of longer-term
accommodation meeting the needs of vulnerable residents to support in recovery and
integration into the wider community. The expansion of Housing First provision would
consequently improve throughput in existing supported accommodation widening the reach
of these services to other individuals that required them. Expanding Housing First fitted
with the Council’'s approach under the Rough Sleeping Initiative (RSI) 2022-25 grant
funding for Housing First and tailored off the streets support, moving from outreach towards
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POLICY COMMITTEE MEETING MINUTES - 30 OCTOBER 2023

in reach support once people were accommodated, helping them to sustain their
accommodation long term.

The report therefore proposed that the Council purchase and provide support to six
additional Housing First units from 1 April 2024 subject to the SHAP grant funds being
allocated and awarded by DLUHC. There was an ‘evergreen’ grant funding condition which
required that properties purchased under the SHAP scheme would need to be made
available to the single homeless cohort in perpetuity. The revenue funding would provide
for one additional FTE Housing First support worker over three years, from April 2024 to
March 2027, to complement the existing RSI grant-funded contract delivering Housing First.

Resolved —

(1) That the application to DLUHC for Single Homeless Accommodation
Programme (SHAP) funding in the maximum sum of £647,789, the grant
to cover both revenue and capital expenditure to (a) purchase six
additional units and (b) acquire one additional Housing First support
worker, be authorised,;

(2) That, subject to the successful outcome of the application outlined in
point 2 above, the Assistant Director of Housing and Communities, in
consultation with the Lead Councillor for Housing, be authorised to
enter into a grant agreement with DLUHC for it to provide SHAP funding
of a maximum sum of £647,789;

(3) That a budget of £705,900 to match fund the capital element of the
grant, funded through a combination of S106 contributions and Housing
Revenue Account borrowing, be approved;

(4) That the total capital spend of £1,185,900 to purchase six homes as set
out in the report be approved;

(5) That the Assistant Director of Housing and Communities be authorised
to purchase the relevant properties.

35. DIGITAL & CUSTOMER TECHNOLOGY DELIVERY UPDATE

The Committee received a report setting out an update on progress of implementing the
‘Connected Reading’ Digital Transformation Strategy.

The report noted that the Strategy had been approved by the Committee at its meeting on
12 July 2021 (Minute 21 refers) and that an update had been submitted to the meeting of
the Committee on 31 October 2022 (Minute 34 refers). The Committee had approved the
award of a framework contract for a Digital Transformation Partner, and PwC had been
selected as the partner with the contract beginning in April 2023. In parallel with that
procurement the Council had submitted a successful bid for digital transformation funding
through the Future Councils Pilot competition run by Department for Levelling Up, Housing
and Communities and received a grant of £750k in March 2023.

4
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The report provided an update on progress since October 2022 and next steps for each of
the following workstreams:

Case and Customer Management
Customer Journey Optimisation

Web Services Development

Digital Inclusion

Independent Living

Adult Social Care

Microsoft 365 Adoption and Exploitation

Resolved —
That the progress made to date on digital technology delivery be noted.
36. RIPA & IPA POLICY AND PROCESS 2023

The Committee considered a report seeking approval for the updated RIPA & IPA Policy,
governing the Council’'s lawful use of Covert Surveillance techniques and the lawful
acquisition of Communications Data as investigative tools for investigations. The updated
RIPA & IPA Policy was attached to the report at Appendix 1 and the confidential
appendices to the Policy were attached to the report at Appendix 2.

The report noted that Regulation Investigatory Powers Act 2000 (RIPA) Part Il provided the
statutory framework to enable covert surveillance to be lawfully authorised and conducted
by public authorities and that the Investigatory Powers Act 2016 (IPA) had been introduced
as the new statutory framework governing the acquisition of Communications Data, which
had previously been encapsulated within RIPA. The Council’'s previous RIPA Policy
therefore required a comprehensive review and amendment to reflect the new statutory
framework and mandatory processes for Local Authorities. Both RIPA and IPA were
supported by Codes of Practice and the purpose of both statutory regimes was to provide
the lawful basis for public authorities to ensure they did not infringe a person’s Article 8
rights (Right to Privacy), except as may be permitted, to ensure a public authority acted in a
way which was compatible with the European Convention on Human Rights 1950 and
Human Rights Act 1998.

The report set out for approval the new RIPA & IPA Policy at Appendix 1. Attached at
Appendix 2 were the 32 Appendices to the Policy which were procedural in nature and
confidential for operational reasons. The report also set out a summary of recent regulatory
activity which included a Directed Surveillance Application for authorisation of a Test
Purchase operation for the underage sale of alcohol and nicotine inhaling products (vapes)
at Reading Festival.

Resolved —

That the new RIPA & IPA Policy 2023 be adopted.
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(Appendix 2 contained Exempt Information as defined in Paragraph 7 specified in Part 1 of
Schedule 12A to the Local Government Act 1972 (as amended).)

37. EXCLUSION OF THE PRESS AND PUBLIC

Resolved —
That pursuant to Section 100A of the Local Government Act 1972 (as amended),
members of the press and public be excluded during consideration of item 38 below
as it was likely that there would be a disclosure of exempt information as defined in
Paragraph 3 specified in Part 1 of Schedule 12A to that Act.

38. RTL SHAREHOLDER REPORT

The Committee, acting in its capacity as shareholder of Reading Transport Limited (RTL),

considered a report setting out a proposal from RTL. It was reported at the meeting that the

proposal had been withdrawn.

Resolved -

That the report and the withdrawal of the proposal from RTL be noted.

(Exempt information as defined in Paragraph 3.)

(The meeting started at 6.30 pm and closed at 6.58 pm)
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e

Borough Council
Working better with you

Title

Modification of Article 4 direction relating to new dwellings

Purpose of the report To note the report for information

Report status Public report

Report author Mark Worringham, Planning Policy Manager

Lead Councillor Councillor Micky Leng, Lead Councillor for Planning and Assets

Corporate priority Healthy Environment

1. That the modification of the Article 4 direction relating to various

Recommendations permitted development rights that would result in new dwellings

be noted.

1.1.

1.2.

1.3.

1.4

2.1.

Executive Summary

Permitted development rights are rights that have been granted in legislation to undertake
certain developments without the need to apply for planning permission. The Local
Planning Authority has the powers to make a direction removing specified permitted
development rights within a defined area, known as an Atrticle 4 direction.

The Council made an Article 4 direction on 10 November 2021, as agreed by Policy
Committee on 23 September 2021 (Minute 35 refers), that would remove certain
permitted development rights that would result in new residential dwellings across the
town centre, district and local centres, core employment areas and a number of other
commercial areas. Policy Committee confirmed the direction on 31 October 2022,
(Minute 33 refers) and the direction came into force on 15 November 2022.

The Secretary of State has powers to modify or cancel an Article 4 direction at any point
before or after it comes into force. The Secretary of State used these powers to modify
the direction on 10 October 2023, and the modified direction is expected to come into
force on 3 November. This report recommends that the modification is noted.

Appendices:

Appendix 1: Equality Impact Assessment
Appendix 2: Map summarising modification
Appendix 3: Modification letter and notice
Policy Context

Permitted development rights

There are a number of forms of development which benefit from ‘permitted development
rights’ (PDR) under the Town and Country Planning (General Permitted Development)
Order 1995 (as amended) (known as the GPDO) and therefore do not require planning
permission. These are set out in Schedule 2 of the GPDO. The range of types of PDR
are wide, but include minor alterations to houses, some telecommunications development
and some development by statutory undertakers and the Crown.
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2.2.

2.3.

24.

2.5.

2.6.

The use of PDR has been expanded significantly in recent years to include a number of
routes to deliver new homes, such as conversions from various commercial uses to
residential, as well as rights allowing upward extension or demolition and rebuild of
residential and commercial buildings to provide new dwellings.

The following PDR currently exist that would allow the creation of new dwellings, subject
to a light-touch prior approval process. References are to Schedule 2 of the GPDO:

¢ Change of use of commercial, business and service use (use class E) to residential
(Part 3, class MA);

¢ Change of use of hot food takeaway, betting office, payday loan shop or launderette
to residential (Part 3, class M);

e Change of use of casino or amusement arcade to residential (Part 3, class N);

o Demolition of single, purpose built, detached block of flats or a single, detached
office, light industrial or research and development building and its replacement with
a detached block of flats or detached house (Part 20, class ZA);

¢ Up to two additional residential storeys on a detached, purpose built block of flats
(Part 20, class A);

o Up to two additional residential storeys on a detached commercial or mixed-use
building (in use for retail, financial and professional, restaurant and café, office,
research and development, light industrial, betting shop, payday loan shop,
launderette) (Part 20, class AA);

o Up totwo additional residential storeys on a two or more storey terraced commercial
or mixed-use building (see class AA for uses) or one additional storey on a one
storey building (Part 20, class AB);

e Construction of new residential above a terraced house, two storeys in the case of
houses of two or more storeys or one additional storey in the case of a one storey
house (Part 20, class AC);

e Construction of new residential above a detached house, two storeys in the case of
houses of two or more storeys or one additional storey in the case of a one storey
house (Part 20, class AD).

Each of the above rights has its own set of restrictions which limit the ability to take up
the right, and specified matters that can be considered through the prior approval process.
However, these are far from comprehensive. For instance, there is no ability to specify
the type of accommodation (in terms of number of bedrooms), and, for changes of use
from use class E, no safeguard against loss of essential services and facilities (other than
medical facilities and nurseries). Conditions around vacancy are weak, and there are no
mechanisms to seek contributions towards affordable housing. Whilst these conditions
and caveats may therefore be of some use, they will by no means address all the potential
impacts that would have been part of determining a planning application.

Article 4 directions

Under Article 4 of the GPDO, a planning authority can remove specified PDR, and require
that a planning application be made. There are a number of existing Article 4 directions
in operation in Reading. For instance, for many years, small clusters of houses with
patterned brickwork or other features have been subject to Article 4 to remove rights
around development in the curtilage of a dwellinghouse. In addition, more recently, Article
4 directions have been put in place in much of Park, Redlands and Katesgrove wards, as
well as Jesse Terrace, to control the conversion of dwellinghouses to small houses in
multiple occupation.

There are two types of Article 4 direction: immediate and non-immediate. An immediate
Article 4 direction, once served on an area, removes the specified PDR with immediate

effect. However, under Sections 1(|)D7 and1(1308 of the Town and Country Planning Act
age



2.7.

2.8.

2.9.

2.10.

2.11.

2.12.

1990, the Council would be liable to pay compensation to landowners if permitted
development rights were removed less than 12 months before initial notification. For this
reason, a non-immediate Article 4 direction, where the direction comes into force at least
12 months after it was initially made, would almost always be the preferred route.

The process for making a non-immediate Article 4 direction is broadly as follows:

o Article 4 is made (after agreement by the relevant committee) and notice given by
advertisement, site notices and by serving notice on every owner and occupier
(unless the number of owners and occupiers makes service impracticable). The
date the notice comes into force must be specified, and must be at least 12 months
after last notice of making the direction to avoid compensation issues.

e There would be a period of at least 21 days for consultation responses.

o At least 28 days after the last notice was served, the Article 4 would be confirmed
by the relevant committee, and notice of confirmation served in the same way as
the initial notice.

e The Atrticle 4 direction would come into effect on the specified date.

The Secretary of State must be notified about any Article 4 direction, and has powers to
modify and cancel directions. An Article 4 direction can be made only where it is
‘expedient’, and it therefore requires justification. Planning Practice Guidance states that

“The use of article 4 directions to remove national permitted development rights should
be limited to situations where this is necessary to protect local amenity or the wellbeing
of the area. The potential harm that the direction is intended to address will need to be
clearly identified, and there will need to be a particularly strong justification for the
withdrawal of permitted development rights relating to:

e cases where prior approval powers are available to control permitted development

”

Therefore, any proposal to put an Article 4 direction in place needs to be accompanied
by clear evidence to show the harm that results from the PDR.

National policy also has a particularly high bar for Article 4 directions that control changes
of use to residential. There was a Written Ministerial Statement (WMS) (1 July 2021)
followed by corresponding changes to the National Planning Policy Framework (NPPF)
(20 July 2021) that confirmed this. The NPPF states that the use of Article 4 directions
should

“‘where they relate to change from non-residential use to residential use, be limited to
situations where an Article 4 direction is necessary to avoid wholly unacceptable
adverse impacts (this could include the loss of the essential core of a primary shopping
area which would seriously undermine its vitality and viability, but would be very
unlikely to extend to the whole of a town centre)”

The WMS clarified this matter further as follows:

“Article 4 directions should be very carefully targeted, applying only to those locations
where they are necessary to avoid wholly unacceptable adverse impacts. For that
reason, | want to make clear that the geographical coverage of all Article 4 directions
should be the smallest area possible to achieve the aim of the Article 4 direction. In
respect of historic high streets and town centres, this is likely to be the irreducible core
of a primary shopping area. It is very unlikely to be applicable to a broad area, and is
not expected to be applied to an entire local authority area. Local authorities will need
to have robust evidence to justify the Article 4 direction and the area it covers.”

Finally, the WMS makes clear that the Secretary of State will make use of his powers

regarding Article 4 directions where necessary.
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“I will instruct my officials to look closely at all new Article 4 directions to check that
they comply with the new policy, and | will consider exercising my power to intervene
if they do not.”

3. The Proposal

Current position

3.1 The Council has long had a number of very significant concerns with the impacts of PDR
in Reading, which it has expressed frequently, and include the following:

The poor quality and lack of outdoor space of dwellings;

The small size of dwellings, which are dominated by studio or one-bedroom homes;
The inappropriate location of homes due to matter such as noise and disturbance;
The loss of valuable employment floorspace;

The impacts on existing businesses by introducing new residents on adjacent sites;
The loss of important shops and services;

Failure to make provision for affordable housing; and

Failure to make provision for vital infrastructure.

3.2 Policy Committee on 23 September 2021 agreed, in the light of these concerns as
expressed in more detail in an evidence document provided to Committee, to make an
Article 4 direction to remove the PDR of greatest concern within a number of areas of
Reading (Minute 35 refers). The forms of PDR to be removed were:

Change of use of commercial, business and service use (use class E) to residential
(Part 3, class MA);

Change of use of hot food takeaway, betting office, payday loan shop or launderette
to residential (Part 3, class M);

Change of use of casino or amusement arcade to residential (Part 3, class N);

Demolition of single, purpose built, detached block of flats or a single, detached
office, light industrial or research and development building and its replacement with
a detached block of flats or detached house (Part 20, class ZA);

Up to two additional residential storeys on a detached commercial or mixed use
building (in use for retail, financial and professional, restaurant and café, office,
research and development, light industrial, betting shop, payday loan shop,
launderette) (Part 20, class AA); and

Up to two additional residential storeys on a two or more storey terraced commercial
or mixed use building (see class AA for uses) or one additional storey on a one
storey building (Part 20, class AB).

3.3 The areas covered were:

The entire town centre, as defined in the Local Plan;
District and local centres, as defined in the Local Plan;
Core employment areas, as defined in the Local Plan;
Other primarily commercial or retail locations; and

Areas with the poorest levels of air quality.
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3.4

3.5

3.6

3.7

3.8

3.9

3.10

3.11

This direction was made on 10 November 2021, specifying that it would come into force
on 15 November 2022, after a 12-month lead-in required to avoid the need for
compensation. There were a number of notification requirements, including notifying the
Secretary of State, and a period of consultation.

It is necessary for the Council to confirm a non-immediate Article 4 direction before it can
come into force. After consideration of consultation responses, Policy Committee on 31
October 2022 decided to confirm the direction (Minute 33 refers). The direction as
originally made came into force on 15 November 2022.

As set out in paragraphs 2.8 to 2.12, national policy sets a high bar for Article 4 directions
that impact on changes of use to residential, and, as reported to Policy Committee on 31
October 2022, there was a very real possibility of the Secretary of State using his powers
of modification or cancellation. Following notification to the Secretary of State in
November 2021, officials from the Department for Levelling Up, Housing and
Communities (DLUHC) first contacted Council officers on 19 May 2022 to highlight
government concerns about the direction, in particular that the evidence provided was not
sufficient to demonstrate wholly unacceptable adverse impacts or that the smallest
possible geographical area had been chosen. A particular concern was that the evidence
was not sufficiently geographically specific and relied too much on existing planning
designations. It was clear at this point that the direction would need to be reduced in
order to avoid cancellation.

In August 2022, officers provided a Supplementary Evidence document to DLUHC
officials. This went into significant detail on the justification for each building or cluster of
buildings being within the direction, and resulted in a suggested significant reduction to
the geographical coverage of the direction from 482 ha to 111 ha, a 77% reduction. A
large proportion of this reduction was achieved by excluding areas where the permitted
development right would not be able to be used in any case, in particular because the
areas were not in a land use to which the permitted development right applies. However,
it did also result in the removal of around 82,000 sg m of commercial floorspace from the
direction that would potentially be available to convert to residential, where it was not
possible to demonstrate wholly unacceptable adverse impacts to a sufficiently specific
degree.

DLUHC officials responded to this evidence on 30 September 2022, and requested further
evidence, in particular relating to air quality and noise. Officers provided a Further
Supplementary Evidence to DLUHC on 7 December 2022, which sought to further justify
the inclusion of air quality and noise as justification for the extent of the direction.

On 3 July 2023, the Minister of State for Housing and Planning, Rachel Maclean, wrote
to the Chief Executive of RBC setting out the Minister's view on the proposed amended
Article 4 direction (i.e. the proposed reduction from the direction that is already in force
as suggested in August 2022). The conclusion was that the Minister was minded to
modify or cancel the direction unless further sites were excluded, namely where they were
justified only by noise and/or air quality issues. Removal of these areas would further
reduce the Article 4 direction area by 11 ha, a 10% reduction on the already reduced
proposed area of 111 ha. In terms of total commercial floorspace to be covered, the
reduction is somewhat larger, so there would be a 22% reduction on floorspace covered
by the already reduced direction. The areas that would be removed would be primarily
office locations on the edge of the town centre, in particular those around the Inner
Distribution Road, although there are some other smaller noise or air quality hotspots that
would be affected.

On 10 October, the Chief Planner at DLUHC wrote to the Chief Executive of the Council
to notify that the Secretary of State has formally modified the Article 4 direction. This
letter included the formal modification notice and accompanying maps. The letter and
notice is included as Appendix 3.

The modification is in line with the Minister’s expressed intentions of 3rd July 2023. This
incorporated those reductions that had been suggested by officers in the Supplementary
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3.12

3.13

3.14

4.2.

4.3.

Evidence of August 2022, as well as further reductions to exclude areas justified only by
poor air quality and/or noise disturbance.

In total, therefore, the modified direction is much reduced from the direction as originally
made and which was in force until 10 October, having reduced from 482 ha to 100 ha. A
map showing the resulting coverage compared to previous proposed extents is included
in Appendix 2.

The modified direction came into effect when notifications have been made in line with
regulations, on 3 November 2023. The recommendation is to note the modification.

Other options considered

The only option other than noting the modification would be to cancel the Article 4 direction
in its entirety, which can be done by making a subsequent direction. However, this would
result in no areas within Reading being protected from damaging PDR and result in the
forms of harm set out in paragraph 3.1 being much more widespread. There are no
defined routes within the legislation for the Council to challenge or appeal the
modification.

Contribution to Strategic Aims
The Council’s vision is as follows:

“To help Reading realise its potential — and to ensure that everyone who lives and
works here can share the benefits of its success.”

The direction helps to achieve the vision by ensuring that residents of new dwellings in
Reading are not detrimentally affected by the poor quality or inappropriate mix of homes,
and that development helps to realise Reading’s potential through contributing to
affordable housing, mitigating the impacts on infrastructure and securing economic
growth.

The direction also contributes to the following Corporate Plan themes:
Healthy environment

e Ensuring that new development is subject to the Council’s planning policies that
seek to address the climate emergency through improved standards of new
housing;

e Ensuring that new development is subject to policies that ensure adequate provision
of outdoor amenity space and protection from high levels of noise and disturbance
and poor air quality, thus helping to prevent impacts on physical and mental health.

Thriving Communities

e Ensuring that new developments contribute towards the provision of much-needed
affordable housing;

e Ensuring that new development is subject to policies that secure high standards of
accessibility and adaptability of new dwellings.

Inclusive economy

e Prevents developments that could negatively affect economic growth by eroding
employment space or resulting in inappropriately located new homes that restrict
the operations of existing businesses;

o Protects the health of Reading’s high streets that provide a range of services and
facilities for the whole community.

Environmental and Climate Implications

The Article 4 direction will not necessarily prevent development being undertaken, but will
instead ensure that it is considered through the planning application process which will
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6.2.

8.1

9.1.

9.2.

10.
10.1

10.2

11.

mean consideration against the full range of Local Plan policies and associated
documents. As it stands, major new-build residential development that benefits from PDR
does not need to comply with policy H5 which requires zero carbon homes (defined as
being, at a minimum, a 35% improvement over the emissions rate in the building
regulations with a contribution towards carbon offset to cover the remainder). Currently,
other matters such as landscaping, tree planting, climate change adaptation and the
impacts of poor air quality on residents of the development are unable to be considered
for PDR proposals. The direction therefore ensures that the adopted policies in the Local
Plan apply, and as such the environmental and climate implications would be positive.

Community Engagement

There are notification requirements set out in Schedule 3 of the Town and Country
Planning (General Permitted Development) Order 2015 (as amended) after an Article 4
direction is made. The Council complied with these requirements, as reported to Policy
Committee on 31 October 2022, and consultation responses were considered as part of
the decision to confirm the direction.

There are further requirements to carry out notifications of the Secretary of State’s
modification, in the same way as the original direction had been notified. These were
complied with before 3 November 2023.

Equality Implications

The Scoping Assessment, included at Appendix 1 identifies that an Equality Impact
Assessment (EqlA) is relevant to this decision. The EqlA (also at Appendix 1) identifies
that, where there are identified impacts upon specific groups, these are expected to be
positive. Compliance with the duties under S149 of the Equality Act 2010 can involve
treating some persons more favourably than others, but it is not considered that there will
be a negative impact on other groups with relevant protected characteristics.

Other Relevant Considerations
There are none
Legal Implications

The Town and Country Planning (General Permitted Development) Order 2015 (as
amended) (known as the GPDO) grants planning permission to a number of specified
forms of development. The forms of development for which permission is granted are set
out in Schedule 2 of the GPDO.

Article 4 of the GPDO allows the local planning authority to make a direction that removes
specified permitted development rights within a defined area if those rights would be
prejudicial to proper planning of their area or constitute a threat to the amenities of the
area. Schedule 3 of the GPDO describes the process by which these Article 4 directions
are made. Paragraph 1 of Schedule 3 deals with non-immediate directions. Paragraph
1(13) states that the Secretary of State may cancel or modify any direction under article
4(1) made by a local planning authority at any time before or after its confirmation

Financial Implications

The costs of carrying out notifications relating to the modification will be met from the
existing Planning service budget. These costs relate primarily to officer time and the cost
of serving notices and local advertisements.

The financial implications of the direction itself were reported to Policy Committee on 31
October 2023 (Minute 33 refers). The effect of the modification itself will be to limit the
degree to which this direction will result in additional application fee income to the Council
due to the fact that the cost of an application for prior approval under PDR is considerably
lower than the relevant application fee.

Timetable for Implementation
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11.1. The modified direction came into force on 3 November 2023.
12. Background Papers

12.1. There are none.

Appendices

1. Equality Impact Assessment
2. Map summarising modification
3. Modification letter and notice
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Appendix 1: Equality Impact Assessment

Provide basic details

Name of proposal/activity/policy to be assessed:

Article 4 direction to remove permitted development rights that would result in residential
development

Directorate: DEGNS — Directorate of Economic Growth and Neighbourhood Services
Service: Planning, Transport and Public Protection

Name: Mark Worringham

Job Title: Planning Policy Manager

Date of assessment: 25/10/2023

Scope your proposal

What is the aim of your policy or new service?

To put in place a legal direction to remove certain permitted development rights in parts of
Reading to include the town centre, district and local centres and employment and commercial
areas.

Who will benefit from this proposal and how?

This proposal will benefit the whole community (including potential occupants of development)
by ensuring that developments that would result in new dwellings are subject to a planning
application process that ensures that impacts on the amenity of the area are considered.

What outcomes will the change achieve and for whom?

The main outcome will be that developments that would result in residential development are
subject to a planning permission process. This will consider all of the many impacts on the
amenity of the area and on the potential residents.

Who are the main stakeholders and what do they want?

Potential residents — a residential dwelling which does not detrimentally impact quality of life
and physical and mental health.

Neighbouring residents — developments that do not detrimentally affect the residential amenity
of the area

Neighbouring businesses — developments that do not detrimentally impact their operation.
Developers an